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This report analyzes the impact which the divestiture of the American 
Telephone and Telegraph Company (ATdT) will have on the 3.2 million holders of 
ATdT stock. The method of distribution and the listing and trading mechanics 
of the shares as well as dividend and tax information are discussed. A brief 
analysis of initial stock performance based on the first two weeks of trading 
concludes the analysis. 
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THE DIVESTITURE OF THE AMERICAN TELEPHONE AND TELEGRAPH COMPANY: 
THE IMPACT ON SHAREHOLDERS 
I. INTRODUCTION 
On January 1, 1984, the largest restructuring in corporate history is sche- 
duled to take place. On that date, the American Telephone and Telegraph Company 
(AT&T) will divest itself of the exchange service, exchange access and printed 
directory advertising portions of its 22 wholly-owned Bell Operating Companies 
as well as its cellular mobile radio services. 
While the impact of and ramifications from this restructuring are multitud- 
inous, the following analysis confines itself to one specific concern: the 
impact which the divestiture will have on the 3.2 million shareholders of the 
over 950 million shares of ATdT stock. After providing a brief background on the 
divestiture in section I, sections I1 and I11 of this analysis explain the method 
of distribution and the listing and trading mechanics of the 1.6 billion shares 
of the eight new companies to be created by the divestiture. Section IV provides 
both dividend information and a brief, and very general, overview of related tax 
concerns, while section V analyzes the early performance record of the eight 
stocks after their first two weeks of trading. 1/ - 
1 /  A large part of the factual information contained in this report was 
obtaized from the "Information Statement and Prospectus" issued by ATdT to its 
shareholders on November 8, 1983. p. 2 6 7 .  

I n  compl iance  w i t h  a  c o u r t ~ o d i f i e d  and approved  consenc  dec  ze a g r e e d  t o  
between XTST and :he J u s t i c e  D e p a r t n e n t  t o  s e t c l e  a  pending  anti:= t s u i t ,  ATST 
w i l l  d i v e s t  i t s e l f  o f  a  s i , g l i f l can t  p o r t i o n  o f  i t s  p r e s e n t  o r g a n i z a t  on s t r u c t u r e  
and f u n c t i o n s .  Under t h e  t s rms  o f  t h e  c o n s e n t  d e c r e e ,  AThT w i l l  d ib  !st i t s e l f  o f  
t h o s e  p o r t i o n s  of i t s  22 vi-lolly owned o p e r a t i n g  companies v h i c h  pro  i d e  exchange 
s e r v i c e  and a c c e s s  f u n c t i o n s  and v h i c h  p r i n t  and d i s t r i b u t e  d i r e c t  ry a d v e r t i s -  
i n g  ("yel low ? a g e s f ' ) ;  i t  riL1 a l s o  d i v s s t  i t s e L f  of  Its f a c l l l t i e :  v ~ i c : ?  o f f e r  
c e l l u l a r  n o b i l e  r a d i o  s e r v i c e .  2 /  ATST w i l l  retain m n t t s h i p  o f  i 5 i n t e r s t a c s  - 
long L lnes (ATST Communications 1, i t s  aquismenc n a n u f a t t u r i n g  a,? : 5 s : s t r t  Elac-  
t r i c  Company, h c . )  , i t s  u m e q u l a t s d  s u o s i d i a v  ( X h T  I n f a m a t  .on Sys tems,  
I n c . ) ,  i t s  international d i v i s i o n  (.ATST I n t e r n a t i m a l ) ,  and t h e  n t e rexchange  
and ms to toe r  premises  e q u i p e n t  f u n c t i o n s  or' che 22 3ell Operaci :  2 Companias . 
To comply v i t h  t h e  d i v e s t i t u r e ,  XTST i s  r t o r z a n i z i n g  t h e  d i v e s  .ed o p e r a t i n g  
cornpanits L n t ~  seven  ~ a g i o n a l  ' no ld i sg  c o q a n i z s  ( E C s )  : America. I n f o m a t  i o n  
T2chnologlas  C J ~ ? .  ( " h e r i ; e c h " )  ; 3 e l l  A t l a n t i c  Car?. ( " 9 e l l  .It l a  c i c " )  ; 3211- 
South Carp. ("BelLSouth") ; WE< Car?. ( " Y Y E X " )  ; ? a c i Z i c  T a l a s  i s  C sup  ("?acTsL 
- ~ r o u p " ) ;  S o u c h w e s c t m 3 2 i L  Cot? . ;  and 3 . 3 .  siesc, I n c .  ( " U . S .  ZEST").   hose ~ e v g n  
new L3Cs v i l l  be t amed f r o m  t h e  22 o p e r a t i n g  companies which ril  c ~ n c i n u e  :o 
p r s v i d e  axchange access and s a r v i c e  In t h e i r  p r a s e n t  ser;.i;e araas s e e  append ix  
? /  C a i l u l a r  m o b i l t  r a d i o  I s  a f3m of  ,or:abls t z l e p t o n e  ?r=rics which - 
a ? l ~ v s  n o o i l s  r a d i o  t a l s p h o n e s  :G b o t h  i n i t i a t e  and r e c e i v e  calls v i t h  ? r i v a i e  
I * Lirre qua1i:y. A s e t i o o o l i t a n  area is d i - r ided  I n t o  c e l l s  ," 2ach S E  v e d  by a  Low 
p o w e r  r a d i o  :rar?smit:ar w h i c h  i s  l i n k e d  co o t h e r  : r a n s s i t : s r s  : y  computer .  
A f o r  a  map d e p i c t i n g  t h e  geograph ic  l o c a t i o n  and t h e  o p e r a t i n g  company composi- 
t i o n  of  t h e  seven  XIiCs). 
Each o f  t h e  2HCs w i l l  have i t s  own o f f i c e r s ,  employees,  and board of  d i r e c -  
t o r s ,  and,  a f t e r  d i v e s t i t u r e ,  w i l l  be independent  of  AThT and of  each  o t h e r .  The 
seven  2ECs w i l l  each  o m  a  one-seventh i n t e r e s t  i n  a  C e n t r a l  S e r v i c e s  Organiza-  
t i o n  whose major  f u n c t i o n  i s  t h e  f u r n i s h i n g  of  t e c h n i c a l  a s s i s t a n c e  a ~ d  s e r v i n g  
as a  c e n t r a l  c o n t a c t  p o i n t  f o r  n a t i o n a l  s e c u r i t y  and emergency ~ r a p a r e d n e s s  needs 
as w e l l  a s  n a t u r a l  d i s a s t e r  o r g a n i z a t i o n .  AThT w i l l  a l s o  t r a n s f e r  ownership of  
i t s  seven  r e g i o n a l  c e l l u l a r  s e r v i c e  companies t o  each  of  t h e  a p p r o p r i a t e l y  loca-  
t e d  RHCs t o  e n a b l e  each r e g i o n  t o  p rov ide  advanced c e l l u l a r  mobile  r a d i o  commun- 
i c a t  i ons  s e r v i c e s .  
After t h e  d i v e s t i t u r e ,  ATbT w i l l  be s p l i t  i n t o  e i g h t  p a r t s ,  t h e  "new" XTST 
and t h e  seven  RHCs. P r e s e n t  AT6T s i o c k h o l d a r s  w i l l  become s h a r e h o l d e r s  i n  t h e  
I 1  new" AT&T, and most w i l l  become s h a r e h o l d e r s  i n  t h e  seven  2 H C s .  
111. STOCK DISTRIBUTION 
As of the datil of divestiture, most holders of record as of December 30, 
1983, of ATdT stock will assume direct ownership of the postdivestiture AT&T and 
the seven W C s  through the distribution of shares. 3 1  A statement of common - 
shareholdings as of January 1, 1984, listing the number of AT&T shares held and 
the number of RHC shares to which the shareholder is entitled will be sent to 
each shareholder of record in January 1984. For each account rqistered in the 
shareholder's name on the books of AT&T as of December 30, 1983, 41 a separate - 
statement will be fomarded. Chemical 8ank of New Pork is the assigned distribu- 
t ion agent for RXC shareholders, and American Transtech, Inc. , a subsidiary of 
XT&T, is the registered transfer agent for the RHCs as well as the data process- 
ing agent for Chemical Bank. 5 1  - 
3 1  Holders of fever than ten shares of XThT stock will receive stock in the 
post-zivestiture XThT, but will receive a financial settlement for their ownar- 
ship in the U C s .  
4 /  The distribution method detailed in :his section only appliss to shares 
regisT~red on the books of IThT. That is, if a bank or brokerage house is the 
holder of shares for a shareholder, that entity assumes the responsibility for 
furnishing the appropriate divestiture infomation and options to t he  share- 
holder. 
Bell System ernployeo,~ who participate in the 3ell Systcm Savings ?lan for 
Salaried Employees, the 3ell Systsm Savings and Security ?Lan, the 3ell Systzrn 
Voluntary Contribution Plan, and the Sell System Employee Stock Ownership ?Ian 
will receive separate infornation. 
5 /  Any questions rtgardizg distribution of RHC shares should 5e addressed - 
to: Chemical Bank, c/o .American Transtech, Inc., F.0.  Box 2566, Jacksonvilla, 
Florida 32232; or, inside the U.S., call toLL free: 300-233-2884; outside the 
continental U.S., call collect: 90L-737-1933. 
Owners of  AThT s t o c k  a s  of  December 30 ,  1983, w i l l  r e c e i v e  one s h a r e  i n  each  
of  t h e  seven  RHCs f o r  eve ry  t e n  common s h a r e s  of  AThT they  h o l d ,  v h i l e  c o n t i n u i n g  
t o  own t h e  same number of ATdT s h a r e s .  For example, an  owner o f  200 s h a r e s  o f  
AT&T common s t o c k ,  w i l l  r e c e i v e  20 s h a r e s  i n  each o f  t h e  RHCs and r e t a i n  t h o s e  
200 s h a r e s  of  AThT. Sha reho lde r s  owning l e s s  t han  t e n  s h a r e s  of ATbT s t o c k  w i l l  
r e t a i n  ownership of  t h e i r  AThT s h a r e s ,  bu t  w i l l  r e c e i v e  cash  f o r  t h e  f r a c t i o n a l  
s h a r e s  of  t h e  RHCs they  would o m .  S i m i l a r l y ,  i n  t h e  c a s e  of  t hose  whose ATST 
s h a r e h o l d i n g s  a r e  no t  d i v i s i b l e  by 10 ,  ca sh  w i l l  be  pa id  f o r  f r a c t i o n a l  s h a r e s  o f  
t h e  RHCs. For example, a  s h a r e h o l d e r  of  35 s h a r e s  of  AThT common s t o c k  w i l l  
r e t a i n  35 s h a r e s  o f  AThT s t o c k ,  r e c e i v e  t h r e e  s h a r e s  of each  RHC and cash  f o r  t h e  
remaining f r a c t i o n a l  i n t e r e s t  i n  t h e  RHCs.  
i t  should  be  n o t e d ,  however,  t h a t  t h e  r e t a i n e d  s h a r e s  of  XThT w i l l  have l e s s  
v a i i : ~  zn t h e  p r e - d i v e s t i t u r e  s t o c k  s i n c e  t h e  d i v e s t a d  o p e r a t i n g  company func- 
t i o n s  :< a t h e r  s e r v i c e s  w i l i  no l o n g e r  be r e p r e s e n t e d  i n  t he  "new" AThT s h a r e s .  
Sha reho lde r  accoun t s  w i l l  be d i v i d e d  i n t o  t h r e e  c a t e g o r i e s  f o r  s t o c k  d i s -  
t r i b u t i o n  purposes :  h o l d e r s  of  500 o r  more s h a r e s ;  h o l d e r s  of 10 t o  500 s h a r z s ;  
and those  v i c h  fewer than  LO s h a r e s .  
A. ~ h a r e k o l d e r s  w i th  500 o r  ?!ore Shares  
Holders  of  500 o r  more s h a r e s  of XThT s t o c k  w i l l  be i s s u e d  s t o c k  c e r t i f i -  
c a t e s  f o r  :he whole s h a r e s  i n  each RIZC and a  check f o r  any f r a c t i o n a l  s h a r e s .  
The checks  v i l i  be based on t h e  average  p r i c e  of a l l  s h a r e s  s o l d  d u r i n g  December 
1983, and Janua ry  1984, and no f e e  w i l l  be charged f o r  such s a l e s .  The aopro- 
? r i a t e  s t o c k  c e r t i f i c a t e s  v i l l  be mai led  i n  a id-February  1984,  and checks  and 
s t a t e m e n t s  a s s o c i a t e d  w i t h  t h e  s a l e  o f  f r a c t i o n a l  s h a r e s  w i l l  be  mai led  f o r  
d e l i v e r y  on o r  about  February  24 ,  1984. 6 /  - 
I n  Feb rua ry  1984, s h a r e h o l d e r s  i n  t h i s  c a t e g o r y  w i l l  a l s o  be  s e n t  an e n r o l l -  
ment c a r d  f o r  p a r t i c i p a t i o n  i n  a n  RHC d iv idend  r e inves tmen t  p l an .  Cards r e t u r n e d  
by Harch 30, 1984, w i l l  have d i v i d e n d s  r e invesced  commencing w i t h  t h o s e  payable  
on  Hay 1, 1984. 
Sha reho lde r s  i n  t h i s  c a t e g o r y  who wish t o  change t h e  composi t ion  of  t h e i r  
ATbT h o l d i n g s ,  however, must do s o  through normal t r a d i n g  channe l s .  
8 .  S h a r e h o l d e r s  w i t h  a t  l e a s t  10 b u t  fewer t han  500 Sha res  
- - -  -  - - -- - - -- - - - -- 
I n  J a n u a r y  1984, h o l d e r s  o f  a t  l e a s t  10 b u t  fewer t han  500 s h a r e s  w i l l  b e  
s e n t  a  s t a t e m e n t  of ho ld ings  and a  n o n - t r a n s f e r a b l e  o p t i o n  ca rd  wi th  accompany- 
i n g  i n s t r u c t i o n  book le t  ( s e e  appendix 3 f o r  a sample of t h e  Opt ion  Card ) .  Share- 
h o l d e r s  i n  t h i s  c a t e g o r y  may choose ,  from among t h e  s p e c i f i c  o p t i o n s  l i s t e d  on 
t h e  c a r d ,  what t h e y  wish t o  do wi th  t h e  s h a r e s  t hey  a r e  e n t i t l e d  t o  r e c e i v e  from 
che R H C s .  7 /  I n  g e n e r a l  t e r n s  t h e s e  o p t i o n s  i n c l u d e :  make no change i n  hold-  - 
i n g s ;  s e l l  s h a r e s  i n  up t o  s i x  W C s ;  buy s h a r e s  i n  a t  l e a s t  one 8HC from t h e  
? t w e e d s  from t h e  s a l e  of o t h e r  SHC s h a r e s ;  d e p o s i t  t h e  s h a r e s  t hey  r e t a i n ,  o r  
pu rchase ,  i n  t h e  d iv idend  re inves tment  p l ans  of t h e  a p p r o p r i a t e  EL9C.s. 8 /  - 
6 /  Checks f o r  t h e  s a l e  of  f r a c t i o n a l  s h a r e s  i;l t h i s  and a11 c a t e g o r i e s  w i l l  
r e f l e T t  t h e  v i  t h n o l d i n g  requi rements  d e t a i l e d  i n  the  I n t e r e s t  and Dividend Tax 
Compliance Act o f  1983. Broadly s t a t e d ,  t h e  d i s t r i b u t o r s  a r e  r e q u i r e d  t o  with-  
ho ld  20 pe rcen t  from r e p o r t a b l e  payments f o r  any non-exempt accoun t s  w i thou t  tax- 
payer  numbers. 
7 /  T h i s  o p t i o n  ca rd  cannot  be a p p l i e d  f o r  t h e  s a l e s o r  purchase  of  any XT&T 
s h a r e s  o r  f o r  t h e  a d d i t i o n  o r  wi thdrawal  of  ca sh .  
8 /  I n  o r d e r  t o  be e l i g i b l e  f o r  r e inves tmen t  of d i v i d e n d s  d e c l a r e d  on Yay 1 ,  
1984,Othe o p t i o n  ca rd  must be r e c e i v e d  by Harch 30,  1984, by t h e  d i s t r i b u t i o n  
a g e n t .  
A t r a n s a c t i o n  f e e  of  25 c e n t s  w i l l  be charged  f o r  t h e  purchase  o r  s a l e  of  
each s h a r e  and f e e s  f o r  any f r a c t i o n a l  s h a r e s  w i l l  be  p r o r a t e d .  Tine p r i c e  o f  
s h a r e s  and f r a c t i o n s  t h e r e o f  s o l d  and purchased w i l l  be de te rmined  based  on t h e  
ave rage  of  each  RHC's h i g h  and low p r i c e  on t h e  New York Stock  Exchange on t h e  
day of t h e  r e c e i p t  by t h e  d i s t r i b u t o r  of an  a c c e p t a b l e  o p t i o n  c a r d .  Opt ion  c a r d s  
w i l l  be p roces sed  on t h e  d a t e  o f  r e c e i p t  and a p p r o p r i a t a  t r a n s a c t i o n s  s a d + ;  how- 
e v e r ,  no m a i l i n g s  w i l l  be made b e f o r e  February  1 5 ,  1984. 
The o p t i o n  c a r d  must r each  t h e  d i s t r i b u t i o n  agen t  by A p r i l  16 ,  1984, t o  be  
c o n s i d e r e d  f o r  such  op t  i o n s .  Sha reho lde r s  who have not  forwarded t h e i r  o p t  i o n  
c a r d s  f o r  r e c e i p t  b y  A p r i l  16 ,  w i l l  b e  s e n t  c e r t i f i c a t e s  f o r  t h e  number o f  whole 
s h a r e s  i n  each  o f  t h e  RHCs and a check f o r  t h e  f r a c t i o n a l  s h a r e s  f o r  which they  
were o r i g i n a l l y  e n t i t l e d .  
C .  Sha reho lde r s  w i t h  Fewer Than 10 Shares  
Bo lde r s  of  fewer t han  10 s h a r e s  - 9 /  w i l l  r e c e i v e  t h e  co r r e spond ing  number of  
s h a r e s  of  "new" AT&T s t o c k ,  bu t  w i l l  no t  be e l i g i b l e  t o  r e c e i v e  any s h a r e s  i n  t h e  
RHCs.  T h e i r  f r a c t i o n a l  s h a r e s  i n  t h e  RXCs w i l l  be s o l d  a t  no charge  d u r i n g  De- 
cember 1983,  and Janua ry  1984, by :he d i s t r i b u t i o n  agent  and a  check w i l l  be f o r -  
warded t o  t h e  h o l d e r .  Checks and accompanying s t a t a n e n t s  should  be r e c e i v e d  
around February  24 ,  1984. 
A summary c h a r t  d e p i c t i n g  t h e  d i s t r i b u t i o n  of BHC s h a r e s  f o r  AThT r e g i s t e r e d  
s h a r e h o l d a r  accoun t s  i s  con ta ined  i n  appendix C .  
9 /  According t o  AThT d a t a ,  a s  of September 30 ,  1983 ,  t h e r e  v e r a  3,!&8,391 
holdsTs of r eco rd  o f  XTbT c o m o n  s t o c k ,  of  which 2 , 5 6 5 , 1 8 6  v e r e  owners o f  10 o r  
more s h a r e s .  
STOCK LISTING .AND TRADING 
L i s t  i n 3  
The seven  XHCs and AThT ( b o t h  "new" and "old") a r e  l i s t e d  on t h e  New York 
S tock  Exchange (NYSB), t h e  p r i n c i p a l  t r a d i n g  marke t .  However, a l l  t h e  RHCs a r e  
a l s o  l i s t e d  on one o r  more o f  t h e  r e g i o n a l  exchanges.  AThT w i l l  be l i s t e d  on t h e  
NYSE under  a  d u a l  l i s t i n g  through Februa ry  15, 1984: t h e  "new," p o s t - d i v e s t i t u r e  
ATdT under  t h e  t i c k e r  symbol "T w i ; "  and t h e  "o ld ,"  p r e - d i v e s t i t u r e  XThT under  
t h e  symbol "T." RHC s t o c k  w i l l  no t  be grouped under  hT&T, b u t  w i l l  appea r  i n d i -  
v i d u a l l y  i n  a l p h a b e t i c a l  o r d e r  i n  t h e  s t o c k  p r i c e  t a b l e s .  (See  appendix  D f o r  
a  c h a r t  which c o n t a i n s  t h e  r e g i o n a l  exchanges and t h e  N e w  'fork S tock  Exchange 
t i c k e r  symbols and a b b r z v i a t i o n s  under which each o f  t h e  U C s  a r e  l i s t e d . )  
? r i o t  t o  t h e  commencement of  r e g u l a r  t r a d i n g  (Februa ry  16 ,  19841, t h e  t i c k e r  
symbols of t h e  seven  L9Cs and t h e  "new" ATbT w i l l  be fo l lowed b y  a  " w i "  t o  d e n o t e  
t h e i r  when-issued s t a t u s .  10/ Once r e g u l a r  t r a d i n g  commences, t h e  " w i "  w i l l  be -
dropped and r e p l a c e d  f o r  one y e a r  by  an "n" t o  deno te  a  new l i s t i n g .  
10/  The term "when i s sued"  r e f e r s  t o  t h e  t r a d i n g  i n  t h e  s h a r e s  of a  company 
b e f o r ~ c e r t i f i c a t e s  a r e  a v a i l a b l e  f o r  d i s t r i b u t i o n .  While t h e s e  t r a d e s  a r e  
b ind ing  on bo th  buyer  and s e l l e r ,  t h e  a c t u a l  t r a n s a c t i o n s  w i l l  not be completed 
u n t i l  t h e  s t ? c k s  a r e  i s sued  and d i s t r i b u t e d ,  t he reby  p e r n i t t i n g  s e l l e r s  t o  
exchange them f o r  ca sh  from buye r s .  
The "when i ssued"  t r a d i i ~ g  of  XTSIT s t o c k  is un ique ,  however, i n  tha' t  s t o c k  
d i s t r i b u t i o n  i s  not scheduled u n t i l  February  15, 1984, and a a r g i n  r equ i r emen t s  
a r e  such t h a t ,  when t r a d i n g  any s t o c k  i n  t h e  e i g h t  p o s t - d i v e s t i t u r e  companies ,  
i n d i v i d u a l s  n u s t  d e p o s i t  wi th  t h e i r  b r o k t r s  a t  l e a s t  25 pe rcen t  wi th  a  minimum 
of  $2 ,000,  and i n s t i t u t i o n s  must d e p o s i t  a t  l e a s t  10 p e r c e n t .  
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B.  T r a d i n g  
T r a d i n g  i n  t h e  s e v e n  2 X s  and t h e  "new" AT&T began  on a  "when i s s u e d "  b a s i s  
on  November 2 1 ,  1983.  Cash s e t t l e m e n t  f o r  when i s s u e d  t r a n s a c t i o n s  w i l l  o c c u r  
s i x  t r a d i n g  d a y s  a f t e r  t h e  F e b r u a r y  1 5 ,  1984 ,  d i s t r i b u t i o n  o f  XHC and "new AT&T" 
c e r t i f i c a t e s  ( i . e . ,  F e b r u a r y  24 ,  1 9 8 4 ) .  
U n t i l  F e b m a r y  1 5 ,  1984 ,  XT&T w i l l  t r a d e  w i t h  a  d u a l  l i s t i n g :  one  r e p r e s e n -  
t i n g  t h e  "new," p o s t - d i v e s t i t u r e  AT&T, t h e  o t h e r  r e p r e s e n t i n g  t h e  " o l d , "  p r e -  
d i v e s t i t u r e  AThT. The "new" AT&T s t o c k  d o e s  n o t  r e p r e s e n t  o w n e r s h i p  i n  t h e  RHCs 
a n d ,  t h e r e f o r e ,  i s  lower  i n  marke t  v a l u e  t h a n  t h e  "old"  AT&T s t o c k .  As ment ioned  
p r e v i o u s l y ,  t r a d i n g  i n  t h e  "new" AThT s t o c k  w i l l  c o n t i n u e  on  a  when i s s u e d  b a s i s  
u n t i l  d i s t r i b u t i o n  o f  i t s  s h a r e s  i s  comple tad  F e b r u a r y  15, 1984.  
Those who own t h e  "old"  AThT s t o c k  a l s o  own a n  i n t e r e s t  i n  t h e  R H C s .  Trad-  
i n g  i n  t h e  "o ld"  AThT s t o c k  w i l l  c o n t i n u e  u n d e r  normal  n e t h o d s  u n t i l  December 22 ,  
1983 .  After  t h a t  d a t e ,  however ,  "o ld"  AT&T s h a r e s  will b e g i n  t o  be  t r a d e d  w i t h  
a  d u e  b i l l  which s i g n i f i e s  t h a t  t h e  p u r c h a s e r  is  e n c i t l e d  t o  3HC s h a r e s  upon d a t e  
o f  i s s u e .  Such d u e  b i l l s  c a n n o t  be s p l i t  f rom,  o r  t r a d e d  s e p a r a t e l y  f rom,  t h e  
"o ld"  ATST s h a r e s .  T r a d i n g  i n  t h e  "o ld"  XTdT s t o c k  w i l l .  s t o p  on t h e  d a t e  t h a t  
t h e  "new" XT&T and =C s t o c k s  a r e  i s s u e d  ( ~ e b r u a r y  15,  1984 )  . 
T ' o s e  who wish  t o  t r a d e  s t o c k  i n  ATST ( b o t h  new and o l d )  a n d / o r  t h e  RHCs may 
do s o  t h r o u g h  t h e i r  b r o k e r s ,  o r ,  i f  t h e y  q u a l i f y  f o r  t h e  o p t i o n  a r r a n g e m e n t  
r e g a r d i n g  M C  s t o c k  ( s e e  p. 7 - a ) ,  s h o u l d  f i l l  o u t  t h e i r  o p t i o n  c a r d  and n a i l  I t  
t o  t h e  a p p r o p r i a t e  d e s t i n a t i o n .  V a r i o u s  j r o k e r a g e  h o u s e s  a r e  o f f e r i n g  a v a r i e t y  
o f  p l a n s  t o  a s s i s t  t h o s e  who 3 a y  n o t  q u a l i f y  f o r  t h e  AThT o p t i o n  a r r a n g e m e n t  o r  
who ~ i s h  t o  a r r a n g e  t h e i r  ? o r t f o l i o  i n  a d i f f e r e n t  manner .  111  These  ? l a m  r a n g e  -
11/ P a r t i c i p a n t s  s h o u l d  e x p e c t  t o  p a y  a  s a l e s  f=e  as w e l l  a s  an  a n n u a l  man- -
agement f e e  f a r  t h e s e  s e r v i c e s .  
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from p a r t i c i p a t i n g  i n  a  so -ca l l ed  humpty-dumpty fund t o  a t y p e  o f  managed mutua l  
fund.  X Sumpty-dumpty fund i s  a  s p e c i a l  u n i t  trust (mutua l  fund)  composed o f  t h e  
e i g n t  ATST s t o c k s  ( i . e . ,  t h o s e  o f  t h e  "new" AT&T and t h e  seven  EU3C.s) which t h e  
s t o c k h o l d e r  d e p o s i t s  w i t h  t h e  b r o k e r - r e l a t e d  management i n s t i t u t i o n .  I n s t e a d  o f  
h o l d i n g  e i g h t  s t o c k  c e r t i f i c a t e s ,  t h e  s h a r e h o l d e r  o n l y  h o l d s  one ,  and i n  l i e u  o f  
r e c e i v i n g  e i g n t  q u a r t a r l y  d i v i d e n d  c h e c k s ,  r e c e i v e s  a  s i n g l e  n o n t h l y  d i v i d e n d .  
The v a l u e  of  :ha f u n d ' s  s h a r e s  f l u c t u a t e s  based  on t h e  p r i c e  or' t h e  e i g h t  AThT 
s t o c k s  and t h e  d i v i d e n d s  t h e y  pay. 
Another  p l a n  which is a v a i l a b l e  c o n s i s t s  o f  a  t y p e  o f  managed m t u a l '  fund 
whereby some o f  t h e  .UhT s h a r e s  d e p o s i t e d  v i l l  be  s o l d  t o  pu rchase  s t o c k  i n  o c h e r  
t e l ecommunica t ions  f i n s .  The p e r f o m a n c e  of  t h e s e  sanaged  s u t u a l  funds  a r e  n o t  
a s  dependent  on t h e  performance o f  t h e  "newn AThT and t h e  WCs,  and,  depending  on 
sanagement  d e c i s i o n s ,  s a p  o r  may no t  o u t p e r f g m  hunxpty-dumpcy ty?e funds .  
An a d d i t i o n a l ,  Less e x p e n s i v e  o p t i o n  which can  s i m p l i t y  bookkeeping would 
3,  t o  have t h e  s t a c k  h e l d  i n  t h e  name sf t he  s t o c k h o l d e r ' s  b roke rage  Zi ,?a .  J n d e r  
t h i s  o p t i o n ,  s tock i io lde r s  vould  n o t  have t o  h o l i  e i g h t  s t a c k  certificates, and 
:he e i g h t  q u a r z e r l y  d i v i d e n d s  c o u l d  be c r e d i c z d  d i r a c t l y  t o  t h e i r  a c c o u n t .  Such 
, bookeepizg  s e r v i c e s  have t r a d i t i o n a l l y  5een  p rov ided  a t  no c o s t  5y brokerage 
h o u s e s .  
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V .  DIVIDENDS .UD TAX CONCEWS 
A .  Dividends 
On Februa ry  1 ,  1984, a  f o u r t h  q u a r t e r  d iv idend  o f  $1.35 per  s h a r e  w i l l  be  
pa id  t o  s h a r e h o l d e r s  who own AT&T s t o c k  a s  of  December 30,  1983. T h i s  d i v i d e n d  
w i l l  come from p r e - d i v e s t i t u r e  e a r n i n g s  of  t h e  Bell System and w i l l  be  t h e  l a s t  
d iv idend  t o  be i s s u e d  by t h e  c o n s o l i d a t e d  B e l l  System t o  owners o f  pre- 
d i v e s t i t u r e  ( o r  "old") AT&T s t o c k .  
A s  independent  companies,  t h e  "new" AT&T and t h e  seven  RHCs w i l l  each be 
paying a  s e p a r a t s  d iv idend .  These e i g h t  companies have announced t h a t  they  w i l l  
i s s u e  a  q u a r t e r l y  d iv idend  per  s h a r e  w i th  t h e  f i r s t  q u a r t e r l y  d iv idend  t o  be pa id  
by each  company on Hay 1 ,  1984. T h e r e f o r e ,  h o l d e r s  of  r eco rd  a s  of  December 30,  
1983,  of  AT&T s t o c k  which a r e  a l l g i b l e  f o r  s h a r e s  i n  t h e  RHCs a s  w e l l  a s  t h e  "new"' 
AT&T w i l l  r e c e i v e  a  one-time f i n a l  c o n s o l i d a t e d  d iv idend  i n  Feb rua ry ,  and e i g h t  
q u a r t e r l y  d i v i d e n d s  t h e r e a f t e r .  Subsequent d iv idend  paymenc d a t e s  w i l l  be  t h e  
f i r s t  day i n  August ,  Yovember, and February .  
Although t h e  a c t u a l  d iv idend  t o  be d e c l a r e d  by each company i s  c o n t i n g e n t  on 
such f a c t o r s  a s  f i n a n c i a l  p e r f o r n a n c e ,  g e n e r a l  b u s i n e s s  c o n d i t i o n s ,  and t h e  reg- 
u l a t o r y  envi ronment ,  t a b l e  I below l i s t s  t h e  a n t i c i p a t e d  d iv idend  each of  t h e  
s i g h t  companies w i l l  d e c l a r e  on Yay 1 ,  1984. 
The "new" ATSIT and t h e  seven 2HCs p lan  t o  o f f e r  a  d iv idend  r e i n v e s t n e n c  p l a n  
t o  e n a b l e  s t o c k n o l d e r s  t o  r e i n v e s t  t h e i r  d i v i d e n d s  i n  a d d i t i o n a l  s h a r e s .  
TABLE I. A n t i c i p a t e d  1 s t  Q u a r t e r  Dividend 
(May 1,  1984) 
Company 
Dividend 
p e r  s h a r e  
"New" AThT $0.30 
American In fo rma t ion  Technologies  Corp. (Xmer i tech)  1.50 
Bell A t l a n t i c  Corp. 1.60 
Be l lSou th  Corp. 1 .95 
NYNEX Corp. 1.50 
P a c i f i c  T e l e s i s  Group 1 .35  
Southwes tern  S e l l  Corp. 1.40 
U.S. West, Inc .  1 .35 
Source:  I n f o r m a t i o n  Sta tement  and P rospec tus  i s sued  November 8 ,  1983, by t h e  
American Talephone and Te leg raph  Company. 
B .  Tax Concerns 12/ -
The I n t e r n a l  asvenue S e r v i c e  (13s) has  de te rmined  t h a t ,  wi th  t h e  e x c e p t i o n  
of a  sma l l  p o r t i o n  of  P a c i f i c  T e l a s i s  Group s t o c k ,  - 13/  t h e  d i s t r i b u t i o n  o f  s h a r e s  
of  t h e  XHCs t o  AT&T s t o c k h o l d e r s  w i l l  be t a x  f r e e .  
12,' Th i s  s e c t i o n  s o l s l y  a t t e m p t s  t o  d i s c u s s  i n  very  b r i e f  and broad t e r n s  
s e l e c t e d  I S  r u l i n g s  stemming from i h e  r e d i s t r i b u t i o n  of  XT&T s t o c k  a s  d e t a i l e d  
i n  t h e  " I n f o m a t i o n  Sta tement  and ? rospec tus"  i s s u e d  b y  ATST on Yovember 3 ,  1983,  
t o  i t s  s h a r e h o l d e r s  ( s e e  2. 26-28). m e  m a t a r i a l  con ta ined  w i t h i n  should  n o t  be 
used a s  a gu ide  f o r  t h e  f i l i n g  of  F e d e r a l ,  S t a t e  o r  l o c a l  t a x e s ;  a d d i t i o n a l  
i n f o r m a t i o n  and a n a l y s i s  r e g a r d i n g  cax i s s u e s  should  be r e f e r r e d  t o  t h e  appro- 
p r i a t e  tax  a n a l y s t s  i n  CXS. 
13/ The I R S  r u l e d  thac  a  sma l l  p o r t i o n  of  F a c i f i c  T e l e s i s  s t o c k  should be 
t r e a t e d  a s  a  t a x a b l e  d iv idend  t o  AT&? s h a r e h o l d e r s  due t o  t h e  Xay 12 ,  1982, 
a c q u i s i t i o n  by XT&T of t h e  o u t s t a n d i n g  s t o c k  of  P a c i f i c  Telephone and Te leg raph  
Co. ATbT i s  s t i l l  c o n t e s t i n g  t h i s  r u l i n g .  'iiowever, i f  t he  r u l i n g  i s  upne ld ,  
XThT e s t i m a t e s  t h a t  approximate ly  seven  pe rcen t  of t h e  f a i r  market va lue  o f  Pac i -  
f i c  T e l e s i s  s t o c k  w i l l  be cons ide red  a t a x a b l e  d i v i d e n d .  
Any m o u n t s  w i thhe ld  from s  cockholders  w i th  r ega rd  t o  ?ac i r ' i c  T e l e s  is Group 
s t o c k  d i v i d e n d s  will be wi thhe ld  from the  p r e - d i v e s t i t u r a  ("old")  XThT s t o c k  d i v -  
idand scheduled  f o r  February  1 ,  198L, d i s t r i b u t i o n .  
The sale of full or fractional shares of RHC stock by any means, including 
the option card method (see p. 7-8), will be considered a taxable transaction 
subject to a capital gains tax. The holding period and basis of the ATdT stock 
will carry over to the RHC shares so the gains will be taxed as short or long 
term depending on the length of time the pre-divestiture ATdT shares were held. 
The calculation of a gain or loss on such sales, however, will be difficult since 
the stockholder will only be selling a portion of the "old" ATdT stock. To 
assist shareholders in making such calculations, ATdT (by mid-1984) will send to 
each stockholder work sheets and examples explaining the necessary information 
to make the tax allocations. 
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V I .  INITIAL STOCK PERFORMANCE 
The approximately 1.6 b i l l i o n  s h a r e s  c r e a t e d  by t h e  ATdT d i v e s t i t u r e  began 
t r a d i n g  on a when i ssued  b a s i s  on November 21, 1983. Trading i n  t h e  s t o c k  o f  t h e  
newly c r e a t e d  e i g h t  companies was v igorous  and by t h e  end of  t h e  f i r s t  week, an  
a l l - t ime  record  was broken when 42.9 m i l l i o n  s h a r e s ,  r e p r e s e n t i n g  11 percent  of  
t h e  volume on t h e  NYSE, exchanged hands. I n t e r e s t  i n  t h e  p r e - d i v e s t i t u r e  o r  
"old" ATdT s t o c k ,  which w i l l  be t r aded  u n t i l  mid-February, a l s o  was h i g h ,  gener-  
a t i n g  an end o f  week volume of 12.5 m i l l i o n  s h a r e s .  
A s  can be seen  by t h e  t a b l e  i n  appendix D ,  which c o n t a i n s  p r i c e  a c t i v i t y  f o r  
RHCs a s  we l l  a s  pre- and p o s t - d i v e s t i t u r e  ATbT s t o c k s ,  t h e  opening pe r  s h a r e  
3  
p r i c e  of  "old" and "new" ATbT s t o c k  was 62; and 19 r e s p e c t i v e l y ,  and t h e  opening 
1 
per  s h a r e  p r i c e s  of  t h e  seven RHCs ranged from 517  t o  89. By t h e  end of  t h e  f i r s t  
week of t r a d i n g ,  both t he  "old" and t h e  "new" ATbT s t o c k ,  a s  we l l  a s  t h e  s h a r e s  i n  
f i v e  of  t h e  seven R H C s ,  gained i n  p r i c e ;  B e l l  South and Southwestern B e l l  s h a r e s  
dec l ined  s l i g h t l y .  A b r i e f  examinat ion of c l o s i n g  p r i c e s  a t  t h e  end o f  t h e  sec-  
ond week of  t r a d i n g  (December 2 ,  19831, showed t h a t  wi th  t h e  excep t ion  of  B e l l -  
South s h a r e s ,  s h a r e  p r i c e s  dec l ined  s l i g h t l y  a s  compared t o  t h e  prev ious  week's 
c l o s i n g  p r i c e s .  With t he  excep t ion  of  Bel lSouth and Southwestern B e l l  s h a r e s ,  
second week c l o s i n g  p r i c e s  remained s l i g h t l y  h i g h e r  t han  November 21s t  opening 
p r i c e s .  While f a r  from conc lus ive ,  movements i n  t h e  f i r s t  two weeks of  t r a d i n g  
d i d  no t  i n d i c a t e  any extreme f l u c t u a t i o n s  i n  s h a r e  p r i c e s .  
I n  what manner, and t o  what e x t e n t ,  i n v e s t o r s  w i l l  r e a r r ange  t h e i r  po r t fo -  
l i o s  t o  accommodate t he  d i v e s t i t u r e  remains unc l ea r .  P r e - d i v e s t i t u r e  ("old") 
AT&T stock has been traditionally regarded as a stable utility-type stock, desir- 
able for its steady growth and its consistent dividend yield. Stock of the "new" 
AT&T, representing a firm which (with estimated 1984 assets of $34 billion) will 
rank fourth among U.S. industrial corporations, is expected to be viewed as a 
higher risk, more volatile investment than its pre-divestiture counterpart. 
The "new" AT&T will be entering into more unregulated, highly competitive 
markets providing a wide array of new telecommunications equipment and services, 
which, while providing greater growth potential, may result in a loss in stabil- 
ity. It should be noted, however, that some of this expected volatility may be 
offset since, while declining in market share, the post-divestiture AT&T is 
expected to derive over half (or $35 billion) of its anticipated 1984 revenue 
from the provision of regulated long distance telephone service. Therefore, the 
"new" AT&T, after entering into more competitive high growth areas (making it a 
more risky investment) will continue to retain a large regulated component in its 
composition. 
When compared with that of the post-divestiture AT&T, stock of the seven 
RHCs is expected to be viewed by market participants as more stable utility-type 
issues more in keeping with the image of pre-divestiture AT6T stock. Each of the 
RHCs will have 1984 assets ranging between $15 and $21 billion, - 141 and, based on 
these assets, will rank among the top ten U.S. utilities. Although the seven 
RHCs are expected to enter to varying degrees into unregulated ventures, the vast 
majority of their present and near-future revenues will be generated from the 
provision of regulated local telephone service. As long as regulated local 
141 1984 estimated assets for the RHCs are as follows: Ameritech, $16.26 
billiz; Bell Atlantic, $16.26 billion; BellSouth, $20.81 billion; NYNEX, $17.39 
billion; Pacific Telesis, $16.19 billion; Southwestern Bell Corp., $15.51 bil- 
lion; and, U.S. West, $15.05 billion. 
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telephone service is the dominant income source for the RHCs, their stocks will 
be largely viewed as stable issues which will provide steady dividends. 
The future price of the stock of both the "new" ATdT and the seven RHCs will 
be largely contingent on the financial performance of each company. While this 
performance will vary depending on individual management decisions and capabili- 
ties, such factors as general business conditions and regulatory policies - 151 are 
expected to have a major impact on the post-divestiture companies and their com- 
petitors. 
151 For information on Federal regulatory activities affecting the domes- -
tic telephone industry, see U.S. Library of Congress. Congressional Research 
Service. Telephone Industry: Restructuring and Federal Activity [by] Angele 
Gilroy. [Washington] 1983. Issue Brief No. IB81150. 

VII. CONCLUSION 
Most AT6T shareholders of record as of December 30, 1983, will, regardless 
of choice, automatically become shareholders in the eight independent parts of 
the post-divestiture ATbT. Once this transaction takes place, however, share- 
holders have any number of choices on how to rearrange their portfolios. Options 
include keeping shares in all eight companies, consolidating their interests 
into any combination of the eight stocks, or selling their shares. Shareholders 
may also wish to join one of the newly-developed investment plans offered by a 
number of brokerage houses. 
While the post-divestiture or "new" ATdT stock is expected to be viewed as 
a higher growth, but riskier, more volatile investment than its pre-divestiture 
counterpart, RHC stocks are expected to be considered more stable, utility-type 
stocks providing a steady dividend yield. Future financial performance is not 
only dependent upon both the management decisions and capabilities within each 
company, but also upon the business and regulatory environment. 

Appendix A. 
The Geographic Location and Operating Company Composition of 
the Seven Regional Holding Companies 
Mounraln Be,l 
Nortrwesiern Bell 
Pacivic Noiihwesl Be I 
T w  Cnesapea%e anc 
b f o r r a c  C o m ~ a n l e j  
BELLSOUTH 
Sw!n Cenrrat B e ,  
S o i , l l ~ e ~  3e8
Source: Information Statement and Prospectus issued November 8, 1983, by 
American Telephone and Telegraph Company. p. 14. 

Appendix B 
AT&T Divestiture Option Card Sample 
AT&T Divestiture Option Card 627500037 
Account Number 123-456-789 
Please mad the Option Card Instruction Booklet before completing this card. L 
A B C 
Step 1 Make Sell and Use Buy and Regional No Change Proceeds Add to 
t o m m v  In Hotdtnps for Oplton C Hotdtnqs 
Mark O for 
Be11 Atlanttc only 





U S WEST 
Step 2 Dwdend Regional Re~nvestment 
C O ~ M ~ V  Enrollment 
Mark Ameritech 
to 






PacTel Group U 
Southwestern 
Bell 
U S  WEST 0 
I CeRtfy under Denalttes of penury thal I am not sublect to wlthholdlng on Interest and Olvtdenas 
Step 3 under section 34M (aNl)(Ct of the lnrernal Revenue Code i S e ~  tnstruct~on booklet I Use the enclosed Step 4 envelope and mall 
thts card so tt 
Mail reaches us by Sign Stgnature(s) ol registered owner(s1 Aprtl 16,1984. 
(-1 
Phone Nurnoer 
Source: Information Statement and Prospectus issued November 8, 1983, by the 
American Telephone and Telegraph Company. p. 22. 

Appendix C. 
The Distribution of Regional Holding Company Shares for 
ATdT Shareholder Accounts 
AT&T Registered Shareholder Accounts 
500 or more 
shares 
Will receive:* 
Certificates for whole shares 
Check for any fractional shares 
Can enroll: 
In one or more of the RHC dividend reinvestment plans 
Can buy or sell: 
Through regular trading channels 
- - - 
10 but fewer than Will receive: 
500 shares - Option Card 
Can consolidate RHC stock by: 
Selling shares in one or more of the RHCs 
and 
Investing the proceeds from that sale in the shares of one or more 
of the other RHCs (but  not AT&T) 
Fees: 25 cents per share sold and 25  cents per share bought 
Can receive: 
Certificates for whole shares 
Check for fractional shares 
Can enroll: 
Whole and fractional shares in one or more of the RHCs' 
dividend reinvestment plans 
Fewer than 10 shares Will receive: 
Check for fractional shares # 
* Accounts with 500 or more shares will be mailed certificates for whole shares in each of the RHCs 
and a check for any fractional shares in mid-February 1984. 
# Accounts with fewer than 10 shares will not be entitled to a whole share in any of the RHCs. 
Consequently, their fractional shares will be sold by the agent without charge and a check will be 
mailed in mid-February 1984. 
Source: Information Statement and Prospectus issued November 8, 1983, by 
American Telephone and Telegraph Company. p. 4. 

Appendix D. 
Regional Holding Company 
New York Stock Exchange Ticker Symbols and Abbreviations and Trading Exchanges 
Bell Atlantic Corp. 
Abbreviation Regional Holding Company 










Southwestern Bell Corp. 






































Source: Information Statement and Prospectus issued November 8, 1983, by 
American Telephone and Telegraph Company. p. 23-24. 

Appendix E . 
Stock Trading Activity of the Pre- and Post-Divestiture AT&T Co. 
and the Regional Holding Companies. 
(as traded on the New York Stock Exchange) 
( $  price per share) 









Southwestern 3 e l l  
U.S. West 
Opening Week ' s 
Price 1 High Weekt s Low 
5 













6 4 3  
3 
2 5  
Sources: Time. December 5 ,  1983. p. 74 
The Wall Street Journal. December 5, 1983. 
